This paper assesses the extent to which patent renewal data is associated with government funding in a university context by focusing on the relationship between the funded patentees and renewal decisions of their patents. The aim of this paper is to show whether receiving funding from government contributes to high-value patents as measured by the patent renewal decisions made by their owners. Our observations of academic nanotechnology patents in Canada discovered a positive relationship between funded researchers and the rate of patent renewal after 4 years. Further analysis is also undertaken into the relative impact on patent renewal after 8 years and 12 years. Our results suggest that the length of patent renewal in numbers of years can be related to levels of government funding received by their inventors.
Introduction
The increasingly expensive patent maintenance fees needed to protect intellectual property bring the necessity to better approximate patent value and to identify relevant indicators for this patent value. Prior studies on the measurement of patent value assume that this value can be reflected in the length of patent renewals [1] [2] [3] [4] [5] [6] [7] . These have showed that patent renewal and expiration data are useful indicators to estimate the value of protected innovations and are counted amongst the few sources of established measures of patent value. Renewal decisions reveal the commercial potential that these patents may bring to the market and are an indication that their value exceeds the cost of their maintenance. While patent protection is an important source of economic returns from innovative activities, valuing patents still poses a challenge to policymakers and analysts in science and technology.
Unlike the attention given to industry patenting, the value of university patenting has received less attention in the literature. Moreover, there is a lack of evidence regarding the relationship between research funding and the economic value of patents. After the passage of the Bayh-Dole Act in 1980, university researchers became more active in patenting. The BayhDole Act has been widely cited as an important technology policy that facilitates the patenting and licensing of academic-led and federally-funded inventions in the US. This act enabled a1111111111 a1111111111 a1111111111 a1111111111 a1111111111 universities to retain the rights to patents which emanate from federally funded research programs and encouraged them to collaborate with industry to promote the utilization of their patents arising from such public funding. The passage of this legislation changed the way academic inventors develop technologies from government-funded research in the US and since then, many countries have adopted similar policies [8] [9] [10] .
The nature of funding behind university inventions could provide a useful platform though which to study their commercialization and transformation into new products. Although inventions that have been developed using industry funding are intuitively more likely to result in commercial success, because they are often the result of a request or need from the private sector, we hypothesize that government-funded patents owned by universities could also be associated with higher patent value compared with those of less funded or not funded academic inventors. We shed light on this question by studying under which conditions university nanotechnology patents are more valuable, i.e. when it is worth paying the patent renewal fees. Nanotechnology has been under scrutiny ever since its emergence and has led to many patents. Yet, it is still very much a science-based field and as such provides a perfect case for our analysis of the factors that influence university patent renewals.
Because of the substantial public investment in nanotechnology research, the economic value of the resulting academic patents, as a measure of impact of these policies, is of great importance to policy makers. Public decision makers generally combine various patent indicators to measure the impact of their policies on technological outputs in order to infer economic development or performance. The recent CCA report in 2018 [11] on the state of science and technology (S&T) and industrial R&D is the perfect example of this type of measurement. Despite the fact that patent counts are commonly used for this purpose, mainly due to a lack of data on other measures, it is accepted that alternatives related to the importance or value are more useful and give more reliable and practical results. For example Carpenter et al. [12] worked on backward citations, Lerner [13] used the scope of patents, Tong and Frame [14] applied the claims and Lanjouw [15] employed the renewal of patents as value indicators.
The article focuses on the relationship between government support for university research and commercial potential of patents exemplified by renewal decisions by academics and/or their universities. It provides evidence to the effect that receiving government funding infers a higher economic value of academic innovations and as such constitutes a novel research avenue that differs from prior studies of patent renewal data. We are fortunate to have access to a full database of Canadian federal funding with which to explore this relationship. For this purpose, we employ a sample of Canadian patenting data extracted from the United States Patent and Trademark Office (USPTO) integrated with Canadian federal funding agencies data.
The economic literature suggests that characteristics such as including more claims, having more backward citations, and more frequent citations by later patents, constitute evidence of the private value of patents. In this study we also demonstrate the relevance of patent quality indicators-the number of citations that patents received, and the number of claims contained in the patents-on patent renewal decisions. While patent citations are a generally accepted measure of quality that can be used to approximate patent value [16] , there is a more complex relationship between the number of patent claims and patent value as it is not systematically associated with patent value [17, 18] . Patents with a higher number of claims are better protected and can be more important; yet, the number of claims is an underutilized indicator to measure patent value. One can argue that the number of claims is the most informative measures, but it might be affected by the examiners. Patentees have incentives to claim as much as it is possible to define the rights of the patentees when they file their applications, but the examiners may ask them to narrow the claims. The other factor that would affect the number of claims is the change in patent application fees [17, 19] .
We find that receiving public funding has a positive effect on the value of patents in universities and these patents are more likely to be renewed in subsequent years. Our analysis establishes clear evidence that government funding is fruitful for researchers in universities and increases the value of the patents to be commercialized in industry.
The remainder of the paper is organized as follows. Section 2 presents the relevant literature to our theoretical framework and our hypotheses surrounding patent renewal decisions. Section 3 provides a detailed description of the dataset and the constructed variables that are used in this study. Section 4 links funding and two patent indicators to patent renewal decisions and presents the results for the empirical testing our hypotheses. Finally, Section 5 concludes with a brief discussion of the results and of their implications.
Literature review and proposed hypotheses
Most firms that patent are influenced by the potential value of their patents, and patent portfolios are an intrinsic part of the value creation process of a firm. Firms with valuable patent portfolios and strong production capabilities are better positioned to capture greater market share. According to Grimaldi et al. [20] , a valuable patent portfolio is essential for a firm's strategic business objectives and as such supports the value creation process of the firm.
The precise value that a patent contributes to a product is a rather subjective issue and assessing market value of a specific patent in a given product when multiple and complementary patents are incorporated in the said product is a complicated matter [21] . Patents that have higher commercial value can drive technological advances and are of great importance for economists and policymakers. Various indicators have been developed in prior studies on patent statistics -including patent citations, value-weighted patent counts, litigated patents, licensing, and patent renewal-to explore the value estimation of inventions [3] . Pakes and Schankerman [4] , Pakes [22] , and Schankerman and Pakes [7] were the first to develop models on patent renewal decisions aimed at assessing patent value. Because renewing a patent implies a cost, patent renewals are interpreted as indicators of the expected value of patents. These studies assume that only economically profitable patents are renewed for longer periods of time. Patent renewal decisions also offer a metric of self-valuation of patents by their owners. Using a survey-based estimation of the economic value of patents, Harhoff et al. [23] highlighted that full-term patents are more valuable on average compared to those allowed to lapse at midterm.
To get the full extent of patent protection, owners should pay their maintenance fees three times in a patent's legal life, and each time, the amount required is larger than for the previous stage. Generally, if the all maintenance fees are paid, patents will expire after 20 years from the granting date. According to United States Patent and Trademark Office (USPTO) policies, if the maintenance fees are not paid by the end of 4 th , 8 th or 12 th years after the grant date of a patent, the patent is considered expired and the entire patent rights lapse. Rational holders of patents should only desire to pay additional fees if patent value is high and exceeds the cost of renewal fees [5] . Meyer and Tang [3] indicated that patentees engage in a renewal decision if the estimation of profit return of the patent is greater than the current cost of renewal. Patent holders also probably decide to patent in patent offices of other countries where net returns are positive on the international flow of returns. Lanjouw and Schankerman [24] showed that patent quality, measured by an index of patent citations and number of claims, plays a role in the renewal decisions of patentees.
Patent indicators
The literature presents a wide range of patent-based measures to characterize the value of an invention. One of the proxies of patent value considered is the citation impact: The number of times that a patent is considered relevant prior art is an indicator of its impact. Prior inventions set the stage for new inventions, and receiving more forward citations shows the potential embodied in these inventions that could stimulate new contributions [4, 23, 24, 25] . Patent citations provide a dynamic view of the technological antecedents and descendants of the patented invention, and thus allows scientists to identify highly cited patents for which the impact on subsequent inventions is the greatest. It is notable that a patent with no forward citations is a technological dead end. Moreover, the number of forward citations that a patent receives characterizes its importance in advancing technology [26] and has been associated with patent value [23, 27, 28] . Although a few scholars have expressed skepticism regarding this association [29, 30] , patent citations remain the foremost indicator of technological impact that has been shown to be correlated with economic value [31] . For instance, Narin et al. [32] found that the average citation frequency of a company's patent portfolio is associated with the company's profits. Using data from two major universities (University of California and Colombia University), Sampat and Ziedonis [33] showed that patent citations are only a good revenue predictor for a patent that is licensed. Mogee et al. [34] illustrated that patent citations are positively related to renewal model value estimates. Harhoff et al. [23] concluded that renewed patents receive more citations and have higher economic value. Similarly, Maurseth [25] found citations as one of the factors related to patent renewal. Regarding the particular case of examiner's citations, Hegde and Sampat [35] noted that these are positively related to the probability of renewal decisions using the 4, 8, and 12 year renewals as an indicator. Another study validating the usefulness of examiners' forward citations by Yasukawa and Kano [36] , confirmed that citations made by examiners to assert the novelty of the invention are a useful indicator of the potential value of patents, and they are more likely to be renewed for a full term.
The prevailing evidence in favor of patent citations as a significant predictor of the value of patents leads us to propose our first hypothesis. H1 therefore aims to verify whether the link between patent citations and renewals is applicable in the Canadian nanotechnology academic context. A patent stating a greater number of claims implies a wider range of protection and a potentially greater value of intellectual property to be protected. The correlation between the number of claims included in a patent application and patent value is however still subject to debate. Claims are one of the most important parts of the patent document, as they delineate the boundaries of the intellectual property of the patentee. The interpretation of these claims plays an important role in the legal and economic impact of a patent, in particular in regard to licensing. Whether their numbers is an appropriate indicator is still unclear. Allison et al. [17] highlighted the number of claims as one of the characteristics used by economists to predict the value of patents. Moore [18] showed that there is a correlation between patents which were not maintained the full term and a lower number of claims.
H1:
Although the number of claims in granted patents is sensitive to the examination process and examiners may drop or redefine claims, this indicator is considered a meaningful measure of patent quality that captures the technological and economical value of patented innovations [37] . The structure of the patent fees depends on the number of claims, and patents with a large number of claims demand higher fees for their maintenance. This structure reflects the expected market value of the patent and is an indicator of the willingness to pay for broader protection [38] . Moreover, the number of claims listed in the patent documents is affected by the changes that have happened over the years in the claim-related fees structure. In December 2004, when the USPTO invoked a new claims fee structure, introduced in order to obtain a clear definition of the patent scope and to reduce the complexity of patent documents [39] , and designed to incentivize patentees to reduce their numbers of claims, the (perceived excess) number of claims per granted patent declined.
Although the literature is not overwhelmingly conclusive regarding whether the number of claims is a good indicator of patent value, there is enough support in the literature to suggest a link with patent quality [24, 38, 40, 41] . For instance, because patents with a higher number of claims are more likely to be involved in litigations processes to protect their intellectual property [19] it is inferred that they have a higher value. We therefore expect to find a positive correlation between the number of patent claims and renewal decisions, which leads us to our second hypothesis:
H2:
Patents with a higher number of claims have a higher rate of patent renewal in 4, 8 and 12 years after their grant year.
Funding impact
Most measures of patent value are used in the context of industry, and few studies have analysed university patenting. Academic inventors raise research funds, and the provision of government funding into academia positively affects the development of patents. The question is whether these government-funded inventions actually lead to commercialised innovations. While the link between industry funding and the commercialization of patents is rather intuitive, academic research plays a core role in contributing to basic knowledge via scientific publication. It is indeed assumed that the "return on [research] investment" is not fully appropriable particularly in emerging technologies such as nanotechnology, where uncertainty remains an important issue. According to [42] , the main goal of policymakers in financing universities is to encourage their traditional role of performing research and advancing knowledge. Although the United States Bayh-Dole Act in 1980 paved the way for universities and academic inventors to retain the intellectual property of their federally funded patents, mixed evidence is found regarding patent quality despite an overall increase in the number of academic patents [43, 44] . Furthermore, university patents owned by academic institutions imply a lower commercial value compared to the academic patents owned by industry [45] . The difference could be related to the fundamental nature of academic-owned patents.
To the best of our knowledge, very few studies have linked government funding to patent renewal decisions, likely due to the lack of data. This relationship is worth exploring and understanding as it can yield important implications for policy design. Because nanotechnology has experienced significant government funding in recent decades, mainly because it is recognized as a critical domain, measuring the value of this technological output is of very high relevance to policy makers. Significant public funding and national programs in various countries have been provided to boost research and the development of technological output for this interdisciplinary field [46, 47] . While the literature [48, 49] has found that funded researchers contribute to higher quality patents measured by the number of citations, the impact of funding on the economic value of academic patents has not been clearly identified. Hence, we expect that the positive correlation between funding and patent quality found in the literature should be extended to a positive impact of funding on patent renewals as one of the patent value indicators. To shed light on this issue we suggest the following hypothesis:
H3: Patents associated with government-funded researchers in university have a higher rate of patent renewal in 4, 8 and 12 years after their grant year.

Data and methodology
Data
The data used in this study comprises government funding for academic research, university patenting, as well as number of citations and claims to examine the relationship between these indicators and patent renewal decisions in the field of nanotechnology. The use of academic patents data enables us to examine the impact of government funding for the purposes of generating future revenues from research. We extracted patenting data from the United States Patent and Trademark Office (we used the USPTO because the US is the greatest economic partner for Canada, and Canadian inventors mostly protect their inventions in the USPTO as well), regarding names of inventors, their addresses, the number of citations, the number of claims, the application and grant years of patents in addition to information on patent renewals. The data on patent renewal decisions is obtained from patent maintenance fees events registered in the USPTO (maintenance fees events filed in the USPTO contains information from September 1981 to the present).
To specifically extract the Canadian patents, we selected all the inventors who have an address or affiliation in Canada. We integrated information from the Canadian federal funding agencies database to identify whether the academic-inventors of these patents obtained government funding. This funding information database provides yearly grant amounts from the Natural Sciences and Engineering Research Council of Canada (NSERC) and the Canadian Institutes of Health Research (CIHR). ("In Canada, the federal government funds three major research-granting councils: the Natural Sciences and Engineering Research Council, the Canadian Institutes of Health Research, and the Social Sciences and Humanities Research Council. In 2007-08, the budgets of the three councils totaled over $2.1 billion. Sponsored research projects conducted under contract for various federal government departments receive additional federal funding. To leverage Canada's research capabilities in a number of areas of strategic importance, the federal government maintains the Networks of Centers of Excellence, funded by the above-mentioned councils, to link researchers from universities, industry, and governments across the country." (https://www.cicic.ca). For more information please see http://www.nce-rce.gc.ca and http://www.cihr-irsc.gc.ca).
The Canadian institutes of Health Research and the Natural sciences and engineering research council of Canada are charged with promoting and funding research and research training in Canada to pursue opportunities for generating world-firsts in knowledge, and expanding the frontiers of science and engineering. The institutions which are engaged in research must recognize the importance of knowledge and new knowledge and applications that they create and must make sure the funded research meets the highest standards of excellence. These federal agencies have harmonized their institutional eligibility requirements which is necessary for institutions to promote and assist research and develop and implement effective policies, procedures and controls to make sure that the funds are used as effectively as possible. Moreover, the parties are committed to promoting the responsible conduct of research and ensure that the activities are in accordance with the highest ethical and financial standards (please see http://www.science.gc.ca).
We matched our databases over the time period , but we analyze the data for the period 1996-2005 because too few nanotechnology patents are present during the 1985-1995 period. The year 2005 is chosen as the end year for our sample for three reasons. First, some patents may take more than 5 years to be granted. Second, we considered three time windows for citations: 3-year, 5-year and 7-year forward citations after the patent grant year. Third, to maintain a patent in force after a patent is granted, the patent holder must pay a maintenance fee every 4 years three times after a patent is granted. To observe the third stage renewal, we have to wait 12 years after the grant year i.e. up to 2017.
Dependent and explanatory variables
We built a panel dataset at the individual academic-inventor level and defined our dependent variables based on a ratio of the total number of patent renewals attributed to an individual academic inventor divided by the total number of patents of that individual inventor (we have data for each individual over a period of 10 years, 1996-2005) . Three dependent variables were constructed based on the number of the years that a patent was renewed: to study the factors that influence whether a patent was renewed 4 years after the grant year (PatentRenew4), we use Eq 1; for patents renewed after 8 years (PatentRenew8), we use Eq 2; and for patent renewed after 12 years (PatentRenew12), we use Eq 3 (we use the total number of patents by year in these equations). These three variables measure the proportion of patents that are renewed in a given year with respect to all patents on which an academic is a named inventor. Assignees cannot renew patents in the second phase (after 8 years) if they have not renewed patent protection after 4 years. The same is true for renewal after 12 years, which is deemed the most valuable renewal. We also define three associated dummy variables (dPatentRenew4, dPatentRenew8 and dPatentRenew12) to indicate whether patents were renewed or not. These dummy variables take the value 1 if their equivalent proportion variable is different from 0, and are used in probit regressions to estimate the probability of being renewed in subsequent years based on the funding that their inventors received.
PatentRenew4 ¼ The number of patents of an individual academic inventor that were renewed 4 years after their grant year Total number of patents for that individual inventor ðEq 1Þ
PatentRenew8 ¼ The number of patents of an individual academic inventor that were renewed 8 years after their grant year Total number of patents for that individual inventor ðEq 2Þ
PatentRenew12
¼
The number of patents of an individual academic inventor that were renewed 12 years after their grant year Total number of patents for that individual inventor ðEq 3Þ
Because patents of higher quality are likely to be of greater value (H1), we therefore use the number of forward citations as an explanatory variable to find their relationship with patent renewal decisions. Patents that are renewed are more likely to be highly cited than patents that are allowed to expire before their full term terminates.
We divide the number of forward citations received by the patents granted to an academic inventor over the 5-year period (in the final models, we found that 5-year citations for patents give us more consistently significant results compared to 3-year and 7-year time windows) after the patent grant year by the total number of patents of the same academic inventor (AvgCitPerPat). Because the analysis is performed at the individual academic inventor level, all data were aggregated at the academic inventor-year level to create a panel database.
AvgCitPerPat ¼ Total number of forward citations of all patents of an individual inventor 5 years af ter their patent grant year Total number of patents for that individual inventor ðEq 4Þ
Similarly, the explanatory variable related to the number of claims to examine our second hypothesis was calculated using the same principle as for the number of citations (AvgClaimPerPat).
AvgClaimPerPat ¼ Total number of claims for all patents of an individual inventor Total number of patents for their individual inventor ðEq 5Þ
Our third explanatory variable is based on the accumulated amount of funding obtained by academic inventors in each year (PubFunding). Government funding has long been recognized as critical to knowledge development in universities. Since the patenting is more likely to happen at the end of a funding period, i.e. after the research has been performed, we include a one-year lag for funding before the patent application to avoid contemporaneous effects of government funding.
Finally, we account for regional fixed effects by defining dummy variables for each province: dQC takes
Models
Three methods are used in our analysis of the factors that affect patent renewal decisions in 4, 8 and 12 years as dependent variables. First, we examine the impact of funding and patent quality measures on patent renewal ratio using a Tobit model because the dependent variable has an upper boundary of 1. This model, also called a censored regression model, was suggested by James Tobin [50] to describe a relationship between dependent and independent variables when there is either right censoring or left censoring in the dependent variable [51] .
Second, transforming the ratios of patent renewals into dummy variables for each of these 4-, 8-and 12-year renewals we then use a probit model to estimate the probability of being renewed after 4, 8 and 12 years of a granting patent. Both types of models can be expressed as: 
Instrumental variables
During the course of this study, we suspected that our models suffer from potential endogeneity of two different kinds. First, there is an intrinsic connection between the research productivity of individual academic inventors and the amount of government funding they received. The probability of obtaining funding depends on past patents and publications which also depend on the funding available prior to patenting and publication activities. This correlation between the funding lags is apparent to that of simultaneity and is a common cause of potential endogeneity. Second, there may be the unobserved heterogeneity due to inherent quality of academic inventors. "Better" or more prolific academic inventors receive more and/or larger grants and this may affect the future amount of funding raised. To correct for this problem, we used instrumental variables and tested whether our funding variable is endogenous.
We include three instruments that explain the unobserved capabilities of academic inventors as higher quality researchers that are more likely to receive greater amounts of public funding. Measuring the potential quality of inventors on the basis of their past record may influence their capacity of raising public funds.
For this reason, we use the type of research chair (CAResearchChair) that a researcher occupies at some point in her career by defining a dummy variable, which takes the value 0 for no chair, and the value 1 for holding a Canada Research Chair or an industrial chair and receiving funding from NSERC or CIHR.
We also use the career age (ResearchCareerAge) of researchers in the nanotechnology field as a proxy for real age, as older scientists are generally better funded. Finally, we take into account the cumulative number of articles published by these academic inventors (nbArtCum), since our focus in this study is on academic inventors and the main activity of academic researchers is publishing the articles. We estimate models such as two-stage least-squares (ivregress), instrumental variable Tobit (ivtobit) and and probit (ivprobit) models to account for the potential endogoneity of our funding variable. We estimate models of the following general form: The Hausman specification test rejected the null hypothesis that our variables are exogenous, which strongly suggests the presence of endogeneity in the models. Further, the SarganHansen test (this is the test of overidentifying restrictions and under the null hypothesis we accept that the instruments are valid) showed that the instruments selected were valid. For the issue regarding instruments relevance, Anderson [52] proposes an approach which considers the canonical correlations. Anderson's test assumed that the regressors are distributed multivariate normal and if we cannot reject this null hypothesis, the identification status of the estimated equation is unidentified. For the instruments used in this study, the results suggest that the model is identified, i.e. that they are relevant and correlated with the endogenous regressors. These results allow the use of ivtobit and ivprobit to fit tobit and probit models where funding covariates are endogenously determined.
Patent survival analysis
As an alternative to our analysis at the individual academic inventor level, we also use survival analysis at the patent level, employing Cox proportional hazard model to study how the factors are associated with the "survival or death" of a patent. We assume the death of a patent as the hazard and consider a patent has lapsed, or has "died", if it was not renewed after 4, 8 or even 12 years. We define the specified time period until the occurrence of the patent's death as t, where t takes value 1 if patent was not renewed after 4 years, takes the value 2 if patent was renewed after 4 years but was not renewed after 8 years, takes the value 3 if the patent was renewed two times but not for the third time after 12 years and the value 4 if it was renewed after 12 years and thus survives its entire legal life within the patent system.
For each patent in our sample, we compute the average amount of public funding (AvgPubFunding) and a number of control variables including number of assignees (NbAssignees), number of inventors (NbInventors), number of forward citations (ForwardCit), number of backward citations (BackwardCit) and number of claims (NbClaims).
Descriptive statistics
Our sample comprises 7,664 observations, for 1,112 academic inventors, over a period of 10 years. Some scientists had not started their career in 1996 and other were no longer active in 2005, hence the unbalanced panel. The descriptive statistics of the sample are presented in S1 Table (correlation matrix) and S2 Table (descriptive statistics) in supporting information. Fig  1 shows that most of patents are renewed for the first time at year 4, but that the rate of renewal is much lower after 8 and 12 years. Fig 2A and 2B provide an overview of the average number of patents and average number of patent renewals in 4, 8 and 12 years with respect to the average amount of public funding raised by academic inventors. As public funding increases, the number of renewals observed become increasingly low. Funding seem to play a role for the amounts below $120,000. Fig 2B  focuses on inventors who received funds between $10,000 and $100,000. While patents are renewed after 4 and 8 years at a relatively high rate, inventors more often let their patent applications lapse after 12 years without requesting a third patent renewal. Furthermore, the proportion of patents that are renewed in subsequent years shows decreasing returns. In our sample, 55% of the inventors have at least one patent over a period 10 year. Overall, 32% of inventors renewed at least one patent after 4 years, whereas 68% of inventors never renewed their patents at all. After 8 years, these values are much lower: 13% of inventors renewed at least one patent; and the observed patent renewal for 12 years is only of 4%.
Regression results
This section presents the results of the three types of models (ivtobit, ivprobit and Cox proportional hazard regressions) on the patent renewal decisions (results for ordinary least squares and two-stage least squares regressions are presented in S3, S4 and S5 Tables in supporting information). Multiple regression estimations for different specifications of each model were conducted to evaluate the sensitivity of our results. Separate regressions (models 1 to 3) were estimated to evaluate whether the amount of funding received by inventors for their research, the number of citations and the number of claims of their patents influence the value of these patents. Year dummies were added to control unobserved year fixed effects. The Wald chisquare values are highly significant, confirming that our models fit the data significantly better than a null model (we also use the number of renewed patents of an inventor as dependent variable instead of the ratio in our analysis and the results were the same. Please see S6, S7 and S8 Tables in supporting information).
In each of the three tables, Tables 1, 2 and 3, we report both the second stage (top of the table) and the first stage (bottom of the table) regressions for the ivtobit and ivprobit models. In all three tables, we find a consistently positive and significant effect of our three instruments (dCanadaChair, Age and nbArtCum), suggesting that holding a research chair, being older and having published more articles in the past explain part of the quality of academic researchers who succeed in raising public funding. It is not surprising that the cumulative number of articles published by an academic inventor plays a role in receiving a greater amount of funding.
Publishing articles provides visibility to researchers and increases their relative citation rate, which both matter when submitting grant proposals. The prestige of the researcher provides a greater visibility for that researcher and highlights their research and development excellence. A research chair demonstrates the ability of the individual in attracting research funding based on the excellence of her research and has the expected positive influence on the likelihood of raising more government funding. We formulated the expectation that highly cited patents are correlated with highly valued patents. Our results in Table 1, Table 2 and Table 3 confirm these expectations. A higher number of citations eventually yields a patent that is more likely to be commercialized in the market. For that reason, these patents are more likely to be renewed after 4 years. In regard to the number of citations, at first sight, we found that receiving more citations positively influences the patent renewal decisions after 4 years (Model 2 in Table 1 ), 8 years (Model 2 in Table 2 ) and even 12 years (Model 2 in Table 3 ). We investigated whether non-linear effects would better fit our model. Only in the regressions for the final renewal stage is the quadratic term significant and despite its negative sign, the overall effect remains positive except for the renewal in 12 years (exhibiting diminishing returns). For the first and second renewal stages (after 4 and 8 years), we found a linear and positive impact of the number of citations which suggests that patent renewal decisions benefit from a greater number of patent citations, i.e. patents of a greater quality are more likely to be renewed, hence providing support for our first hypothesis.
The third columns of each table also show that the number of claims positively increase the probability of renewals but when we include non-linear effects, the results are mostly located along the decreasing part of an inverted U-shaped curve. Regarding this non-linear effect, it is important to note that if the patents of an academic inventor have more claims (more than 3 claims in our sample), they are not more likely to be renewed in subsequent years. These findings provide partial support for our second hypothesis. This finding is likely to be linked to the fact that fees vary for excessive claims. There is a large additional fee if a patent documents make multiple claims, and in this case the fees include an additional cost per extra claim in excess of 20 claims in the USPTO (the excess claims fees are charged in excess of three for each independent claim). The negative effect is likely due to these excess claims. Our third hypothesis examined the influence of public funding. Not surprisingly, our findings support the fact that public funding is associated with a positive impact on patent renewals. In other words, when academic inventors raise more public funding, they have more patents that are renewed in subsequent years. We found significant results for all 4-year, 8-year and 12-year renewal decisions. This could be due to the fact that government funding has a positive effect on patent quality [53] . Higher value patents are more likely to be extended as long as they give benefits to the owner. Public funding has a direct effect on patent quality, and these patents have a higher chance to be renewed. These results validate our third hypothesis and clearly demonstrate the positive correlation between public funding and patent renewal decisions.
Turning now briefly to our control variables, we find that the chances of renewing a patent are higher when academic inventors have more patents, i.e. there is a positive correlation between the total number of patents (nbPatCum) and patent renewals in all three tables (Tables 1, 2 and 3) .
Universities are significant bases for the development of technological innovation and enhancing their invention capacity is an important development challenge. Facing these renewal decisions, one can raise the question as to where funding yields the highest impact on renewal decisions in universities in all provinces of Canada. Our results show that the four provinces of Quebec (dQC), Ontario (dON), British Columbia (dBC) and Alberta (dAL) are significantly different from the other provinces (dCanada_others is the omitted dummy variable). Thus inventors from the universities of these provinces have higher renewal rates compared to the other provinces.
Our last model, takes the analysis at the patent level (rather than at the academic inventor level). Table 4 shows the results of Cox proportional hazard regressions. We report three models including control variables and year dummies. In all three models, the hazard ratio is greater than one and the coefficient of average funding is significant and positive. In addition, average funding that was allocated to patents increase the likelihood of renewals. These findings are consistent with our previous funding at the individual level (please note that we apply this survival analysis only for robustness check because there are some issues when patents are analyzed individually in terms of funding. Funding generally comes to researchers and not specific patents and for academic researchers, this funding goes to both publications and patents and allocating funding to each of them is the main issue). Fig 3 illustrates the smoothed hazard function and smoothed hazard estimates of our model estimated using a kernel method. This actually plots the log estimated hazards and the curve uses the mean values of predictors. The plot suggests that the risk of death for patents as the hazard increases over time. The analysis time indicates the renewal decisions at time t where t equals 1 for the renewal after 4 years, t equals 2 for the renewal after 8 years and equals 3 for the renewal after 12 years.
Discussion and conclusion
This empirical study explores the question of the impact of public funding on patent renewals over their lifetime. For this purpose, we employed a sample of Canadian nanotechnology patents. Our study compiled the academic patents to which Canadian academic inventors have contributed. Our dataset enabled us to extend our research in various directions: first, to analyze whether the number of citations received by patents is a valid indicator of economic value of inventions; second, to test the impact of the number of claims on patent quality; third, to empirically investigate whether public policies and funding programs affect patent values using the renewal of patents.
We indeed find that government-funded research in universities is an important consideration when we examine academic patents. With this data, we have shown that the amount of funding received by an academic inventor exhibits a positive effect on the tendency to renew their patents. The effect of funding programs on the value of granted patents is to enhance the probability of renewing patents in subsequent years and encourage inventors with great commercialization opportunities. In universities, because government accounts for a comprehensively larger amount of funding, it is important to disentangle the role of government in the economic value of patents; this is undoubtedly the most important finding of this paper. By matching renewal information data with bibliometric analysis of patent statistics, we are able to evaluate the policy impacts on the quality and value of patents. To the best of our knowledge, no such analysis has been performed on the relationship between funding and renewal decisions. This gives a clear view on how public funding serves as an indicator of invention output of academic research, and it highlights to what extent government incentives can be fruitful for researchers. Our detailed examination reveals insights on effective policy regarding the market value of patents. University patents are usually slow to acknowledge the effort required to transform a patent into a commercial product. More substantial work is necessary to increase the opportunities for a patent to be commercialized in industry. Applicability and marketability of a granted patent is a time related process, and inventors need to maintain their inventions for a longer time before they are commercially viable. Due to the fact that university funds mainly come from government, government should not only intensify the funding of inventive activities, but also make the relevant supporting policies to provide a longterm funding mechanism for the innovation of academic inventors.
In regard to number of claims, our results provide useful policy designs to encourage strategies to narrow patent claims. This study shows that perceived importance of the claims is not associated with patent value in terms of renewal decisions. Interestingly, regarding the challenge of assessing the effect of the number of claims in determining patent value, we cannot find a positive impact of claims on patent renewal decisions in subsequent years after the grant year despite the relationship of number of claims to patent quality. Most interestingly, our model explains patent citations as an indicator of patent value with a strong explanatory power for patent renewals.
However, the limitations of our study cannot be neglected as they affect the generalization of our findings to all university patents. First, our sample data was drawn from a population of nanotechnology university patents, and generalization to other fields should be done cautiously. Second, although patent renewals are good indicators of patent value, they are not perfect. Inventors can maintain their patents for a longer time even if they have low value, but this is difficult to identify. Finally, one needs to verify whether private funding has an effect on these renewal decisions. Our data suffers from a lack of information regarding private funding, as the private sector might be more interested than the public sector in technological inventions from universities. And often, private funding represents direct commands for the solving of specific industrial problems. Lacking this data, we are unable to say how such an effect would influence our findings.
Although this study provides insights about funding and patent value in universities, a number of other avenues for future research are open. One would have to rule out the other factors that play a role in patent renewal decisions in universities. One such factor is the market potential of these inventions. Market maturity is expected to be an important indicator in renewal decisions. One would expect that the potential market of the granted patent is at early stages and it is likely to have a successful market for a long time or on the opposite, it could be in the late stage and may have less success in the market. There is also a need to find out how government funding acts in reducing researchers' financial constraints to pay the corresponding renewal fees. This would require funding information for the entire duration of the period, i.e. from 1995 to 2017. 
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